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Exports from French Morocco in 1948 reached 37,231 
million francs and imports 74,890 million; the corres- 
ponding figures for the preceding year were 18,309 mil- 
lion francs and 33,338 million, respectively. The sharp 
rise in imports resulted in a doubling of the trade deficit, 
from 15,029 million francs to 37,659 million. Phosphate 
exports amounted to 3.2 million tons, or more than 70 
per cent of the total volume of exports. 

The 1948 deficit was covered by long-term French 
funds (both official and private), ECA aid, and short- 
term capital movements. Private French capital, fearful 
of a depreciation of the Metropolitan franc and of the 
political situation in Europe, has been flowing into French 
Morocco at the rate of 8 billion francs per year during 
the last three years. More than one third of the private 
finds have been invested in industrial enterprises, and 







Release of Counterpart Funds 






ECA has announced the release of 225 million schil- 
lings (about $22.5 million) from the Austrian counter- 
part fund. The release is for the following purposes: 
$4.3 million for railroad reconstruction; $4 million for 
construction and installation of an iron and steel plant; 
$3.2 million for power projects; $2.0 million for agricul- 
ture; $2 million for the nonferrous metals industry, in- 
cluding construction of a zinc smelter; and $7.0 million 
for other industrial projects. 

Announcement has also been made of the release of 155 
million kroner (about $31 million) to the Norwegian 
Government. This will be used to reduce the “occupa- 
tion account,” i.e., amounts drawn by the Germans dur- 
ing the war. The agreement will bring the total amount 
released to 365 million kroner, all of which has been 
used for debt reduction. The Norwegian Parliament has 
authorized that the occupation account should also be 
credited with part of the proceeds of the capital levy. 
When these payments are entered, the account will be 
brought down to 7.1 billion kroner ($1.4 billion), com- 
pared with 7.9 billion at the beginning of the year. 
Sources: Economic Cooperation Administration, Press 
Release, Washington, D. C., August 22, 1949; 
Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, August 23, 1949, 
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Trade and Investment Program of French Morocco 






September 8, 1949 


another 20 per cent in mining activity. The equipment 
and modernization program for 1949-52 contemplates 
total outlays of $222 million, and is expected to result in 
a 40 per cent increase in the value of production, starting 
at the end of 1952. 

France will use part of her ECA dollar allocations and 
franc counterpart funds to finance an important part of 
the plan. The 1949 investments will amount to 15 billion 
francs, of which 10 billion will come from the French 
Modernization and Equipment Fund and 5 billion will be 
contributed by the budget of the Protectorate. Of the 5 
billion local funds, 2 billion are expected from the flota- 
tion of equipment bonds. 

Sources: Agence Economique et Financiére, Paris, 
France, July 14, 1949 and Brussels, Belgium, 
August 12, 1949; French Government Sources. 
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British Airways Dollar Earnings 


The British Overseas Airways Corporation did more 
business in North America than ever before in the four- 
month period which ended on July 31. Passenger and 
freight receipts in the United States, Canada, and Ber- 
muda were nearly US$3 million, of which all but a small 
amount was in dollars. 

Source: The Financial Times, London, England, Septem- 
ber 2, 1949. 


U.K. Wool Exports Licensed 


The U.K. authorities have decided to subject the ex- 
port of raw wool from the United Kingdom to export 
licensing, according to the International Wool Secre- 
tariat. The aim is to stop the loss of dollar earnings as 
a result of sterling wool being purchased in the United 
Kingdom and resold to hard currency markets through 
continental countries. This follows a similar move made 
last year by Australia. 


Sources: The Manchester Guardian, Manchester, Eng- 
land, September 1, 1949; The Financial Times, 
London, England, September 1 and 2, 1949. 
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French Merchant Marine 


As of May 1949, France held fourth place in the world’s 
merchant marine, in contrast to eighth place before the 
war. In May she had 2.5 million tons of ships of less 
than 10 years in age. Under the Monnet Plan for re- 
equipment, the French objective for 1952-53 is 3 million 
tons, consisting of the following: liners, 650,000 tons; 
tankers, 650,000 tons; cargo vessels, 1.7 million tons. The 
tonnage for liners will be much lower than before the 
war, when it was 1.6 million tons as of September 1, 
1939. The tonnage planned for tankers seems inadequate. 

The importance of shipping in the balance of payments 
is indicated by the fact that from $200 million to $300 
million is spent on that account annually. Thus far, the 
merchant marine has been reconstructed to the extent of 
more than 2 million tons, of which nearly two thirds has 
been imported from the United States and the United 
Kingdom. The production capacity of French shipping 
yards has been increased, however, and it is now esti- 
mated at 300,000 tons a year. But French costs are 
higher than foreign costs. 

Source: Le Monde, Paris, France, August 25, 1949, 


Danish-British Trade 


Negotiations concerning Danish agricultural exports 
to the United Kingdom in 1950 will start in September. 
According to a private Danish estimate, the value of such 
exports will increase next year by DKr 505 million, or 
by 33 per cent. The increase will be mainly in bacon 
exports, the value of which will increase by 120 per cent. 
These favorable prospects will support the demands of 
the Opposition in the Danish Parliament for a more 
rapid lifting of restrictions. The Danish Government is 
preparing a list of commodities for which quantitative 
import restrictions might be relaxed. 

Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, August 19, 1949. 


Finnish Debt Payment to Sweden 


The Finnish public debt to Sweden amounts to SKr 
511 million (US$142 million), of which SKr 159 million 
has been granted since 1944. Finland has now declared 
its willingness to start repayment on this debt. Accord- 
ing to the agreement at the time the loans were made, 
Finland was to start repayment in 1954 and to complete 
it in 30 years. The loan is interest-free until 1950. 
Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 

way, August 26, 1949. 


Portugal’s Wheat Subsidy 


The Portugese Government will subsidize the 1949-50 
bread grain harvest by cutting the price of fertilizers. 
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Farmers will be able to buy ammonium sulphate for 
1,900 escudos per ton instead of 2,150, while sulphur 
phosphates will be reduced from 595 escudos to 535 
escudos per ton. This additional subsidy will be super- 
imposed on one of 1.50 escudos per kilogram of wheat 
already existing under the decree of June 10, 1940. The 
cost of this subsidy to the Government is estimated at 
100 million escudos. 

The price of spring wheat ranges from 1.59 escudos 
to 1.34 escudos per kilogram, according to the grade. 
The price scale for hard wheat of comparable grade 
is the same minus a flat deduction of 0.05 escudo per 
kilogram. These prices were fixed by the Government, 
by the decree of July 31, 1948, for the 1948-49 and 
1949-50 harvests. The price of bread was likewise fixed 
at 5.20 escudos and 3.30 escudos per kilogram, accord- 
ing to the quality. 

The Government preferred to subsidize fertilizers to 
cut costs, rather than to raise prices, in order to encour- 
age production and avoid an increase in the cost of living. 
Source: Jornal do Comércio, Lisbon, Portugal, August 

7, 1949. 


Funds for Italy’s Steel Program 


ECA has recently approved two projects in the rehabil- 
itation program of Italy’s iron and steel industry (see 
this News Survey, Vol. II, p.11). One project, involving 
the rebuilding of the Government-controlled “Finsider” 
steel plants at Bagnoli and Piombino, calls for invest- 
ments amounting to $57 million, including $12 million 
of ECA funds and 12.9 billion lire in ECA counterpart 
funds. The rest will come from private Italian sources. 
The Bagnoli project will receive $4.8 million of ECA 
funds, and 3.1 billion lire of counterpart funds. Com- 
pletion of the Piombino plant, already half way through, 
will require $7.2 million of ECA and 9.8 billion lire of 
counterpart funds. The Piombino plant, when completed, 
will have three blast furnaces with a total capacity of 
850,000 tons per year. 

The other project calls for $15 million to be expended 
on equipment for the steelworks of the Fiat automotive 
plants in Turin. For this particular project, ECA will 
provide $4 million, and the Export-Import Bank will 
contribute $985,000 representing part of a $5.8 million 
loan; the company will finance the rest in lire out of its 
own resources. Funds from both ECA and the Export- 
Import Bank will be used to purchase equipment in the 
United States, the lire funds being drawn upon to defray 
the costs of local materials and service. 

The objective of the whole reconstruction program of 
the steel industry is to provide the Italian engineering 
industry with adequate supplies of iron and steel at 
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competitive prices, thereby offering possibilities of ex- 

pansion and ensuring steady employment to the 800,000 

workers at present employed in the industry. 

Sources: Economic News from Italy, New York, N. Y., 
August 19, 1949; Economic Cooperation Ad- 
ministration, Press Release, Washington, D. C., 
August 25, 1949, 


Greek National Income 


The Greek National Income Committee has estimated 
Greece’s net national income at factor cost for 1948 at 
14,546 billion drachmas of 1948 purchasing power. 
Agriculture, forestry, and livestock accounted for 39.1 
per cent; industry and handicraft for 20.2 per cent; 
trade for 11.2 per cent. In terms of drachmas of pre- 
war purchasing power, the 1948 national income was 
72 per cent of that in 1938, compared with 66 per cent 
in 1947, The increase in 1948 is attributed to a sub- 
stantial rise in income from industry and handicraft 
trades, mines, fisheries, transportation, construction 
projects, rents, trade, and services in general. A con- 
siderable increase has also been reported in income from 
livestock, resulting from greater slaughterings. Income 
from agriculture, excluding forestry and livestock, fell 
slightly, because of lower output of tobacco and olive 
oil. 

Sources: To Vima, Athens, Greece, August 28 and 30, 
1949, 


Czechoslovakia’s Foreign Trade 


Czechoslovak imports in the first seven months of 1949 
amounted to 23.9 billion korunas (US$478 million) or 
0.8 billion korunas less than in the same period of 1948. 
Exports were 23.2 billion korunas, which was an increase 
of 2.9 billion. Consequently, the unfavorable trade 
balance was 0.7 billion korunas, against 4.4 billion in 
the corresponding period of 1948. 

The decrease in imports was due to the fact that the 
extraordinary imports of foodstuffs in 1948, caused by 
a bad harvest a year earlier, have gradually been lowered. 
Czechoslovakia increased her imports of raw materials, 
however, by 10 per cent, or by 1.1 billion korunas over 
those in the same period of 1948 (11.4 billion korunas). 
This contributed to the expansion of exports. 

Czechoslovak authorities, who are anxious to attain 
equilibrium in the balance of payments, do not consider 
the improvement in foreign trade satisfactory. They 
claim that the export drive, which slowed up in July 
mainly because of annual vacations of employees in 
some industries, must be improved. 


Source: Hospodar, Prague, Czechoslovakia, August 18, 
1949. 


German Interzonal Trade 


Trade between the Bizone and the Soviet occupation 
Zone of Germany was resumed on May 12, 1949, after 
the lifting of the Berlin blockade. Deliveries from the 
Bizone through August 1 are reported to have reached 
a value of DM 45 million, while Soviet Zone deliveries 
were substantially smaller (DM 28 million). 

The trade deficit of the Soviet Zone in interzonal trade 
is believed to be greater than indicated by these figures, 
since export license requirements in the Western Zones 
are frequently evaded, and considerable quantities of 
coal, iron and steel, textiles, and chemicals (estimated 
at DM 30 million per month) are being shipped illegally 
to the Eastern Zone. Such transactions are reported to 
be financed by the Economic Administration of the 
Soviet Zone, which has to acquire Western marks in 
order to pay for these imports. A trade and payments 
agreement which would normalize trade relations be- 
tween Eastern and Western Germany has not yet been 
concluded. 


Source: Agence Economique et Financiére, Paris, France, 
August 19, 1949, 


MIDDLE EAST 


Lebanese Five-Year Plan 


A five-year development plan of the Lebanese Govern- 
ment is expected to cost LL 60 million. About one third 
will be earmarked for the supply of water to cities and 
villages. Other projects include the extension of irriga- 
tion, the development of hydro-electric power, the con- 
struction of new roads, and the encouragement of tourist 
trade. 


Source: Le Commerce du Levant, Beirut, Lebanon, Au- 
gust 10, 1949. 


Oil Developments in Lebanon 


The new 16-inch pipeline of the Iraq Petroleum 
Company has been completed, bringing the total of 
Iraqi oil piped to Tripoli to 5 million tons per year 
(about 97,000 barrels a day). This total is expected to 
be increased to 6 million tons by 1950. 

The Tripoli refinery has a refining capacity of 225,000 
tons of crude oil per year. When the new unit now under 
construction is completed, production is expected to meet 
both Syrian and Lebanese needs, estimated at about 
500,000 tons. 


Source: Le Commerce du Levant, Beirut, Lebanon, Au- 
gust 10, 1949. 
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Reaction to Economic Measures in Iraq 


Two measures intended to increase grain exports and 
to conserve the country’s exchange reserves were insti- 
tuted in Iraq last May. One released barley for export 
for the first time since the end of 1947, and the other 
raised customs tariffs on 110 imported commodities 
(see this News Survey, Vol. I, p. 394 and Vol. II, p. 5). 
The Baghdad Chamber of Commerce has pointed out in 
a recent report, however, that the lifting of the embargo 
on the export of barley came at a time when the food- 
stuffs situation in Europe had improved and foreign 
buyers found Iraqi prices too high. A proposed deal 
between Iraq, on the one hand, and Britain and India, 
on the other, for the export of 350,000 tons of barley 
did not materialize. As a result, grain prices in Iraq 
have fallen between 5 and 25 per cent in recent months. 

The Chamber attributes the current slump in imported 
goods to the fall in world prices. Textile prices went up 
following the increase in customs duties but soon de- 
clined again in line with the general trend. Prices of 
other imported commodities, i.e., tea, iron and steel, and 
coffee, have also fallen. 


Source: The Iraq Times, Baghdad, Iraq, July 23, 1949. 


FAR EAST 


China’s Silver Currency 


Since adoption of the silver standard by the Chinese 
National Government on July 2 (see this News Survey, 
Vol. II, pp. 22 and 29), it is estimated that about 25 
million silver dollars worth of certificates have been 
printed and about 60 per cent have been redeemed. 
Actual figures on the issue of certificates are carefully 
guarded, however. The Central Bank in Canton has, 
at present, about 30 million dollars of silver coins in 
reserve, which is about 200 per cent more than the full 
backing of currently issued silver certificates. 

It is reported that the Nationalist authorities in South 
China are maintaining the stability of the silver dollar 
certificates. No demands for hard silver coin in exchange 
for silver certificates have so far been refused by the 
Central Bank. 

Source: Far East Trader, San Francisco, California, 


August 31, 1949. 


Korea’s Economic Situation 


Government revenue in Korea during the first quarter 
(April-June) of the fiscal year 1949-50 is estimated at 
9 billion won and expenditures at 19 billion. The govern- 
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ment collections from the sale of American-financed aid 
supplies totaled 9.4 billion won for the quarter, which 
was less than the government deficit in the same period. 
Currency circulation, which had contracted in the first 
few months of 1949, increased again during the quarter; 
the currency issue on June 30 was 40.8 billion won, 2.2 
billion above that of May 31. Heavy government deficit 
financing was responsible for a large part of this increase. 

Government foreign-exchange transactions in June 
included receipts of $38,815 and expenditures of $255,- 
365, reducing the total U.S. dollar holdings from $26.3 
million at the end of May to $26.1 million in June. 
Commercial transactions of the Korean Foreign Ex- 
change Bank during June included purchases of $133,- 
473 and sales of $50,052; thus the balance available for 
purchases by authorized traders was increased from 
$208,000 on May 31 to $291,851 on June 30. Black 
market rates advanced after the change in the Korean 
Foreign Exchange Bank “market” selling rate of the 
won from 450 to 900 per U.S. dollar. 


Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., August 15, 
1949. 


Indonesian Finances 


The 1949 budget of East Indonesia, one of the states 
which will constitute the United States of Indonesia, 
shows a deficit of 50 million Indonesian guilders 
(US$19 million) compared with 81 million Indonesian 
guilders in the previous budget. The deficit will be 
financed by borrowing from the central government. 
Revenue from taxation is lagging on account of lack 


International Financial Statistics 


Information on all aspects of international 
finance is contained in this publication of the Fund. 

Exchange rates, gold and foreign exchange hold- 
ings, prices, money and banking statistics, and in- 
ternational trade for most of the countries in the 
world are brought together in convenient form. 

This publication is issued monthly and is avail- 
able by subscription throughout the world for deliv- 
ery by either regular mail or airmail. A special 
edition is printed in Paris for European subscribers. 


180 pages, monthly 
Subscription: US$5.00, or approximately equiv- 
alent price in the currencies of most countries. 
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of tax collectors. The Minister of Finance, in his budget 
speech, advocated abolition of foreign exchange control 
as soon as possible, since it is not suitable for the country. 
The budget deficit of the central government is re- 
ported by Het Financieele Dagblad to be around 1.5 
billion Indonesian guilders, equivalent to US$565 mil- 
lion, and the public debt is reported to be more than 
5 billion Indonesian guilders. 
Sources: Het Financieele Dagblad, Amsterdam, Nether- 
lands, August 23 and 26, 1949. 


Export-Import Bank Loan to Philippines 


The Export-Import Bank of Washington has author- 
ized a credit of $250,000 to the Dahican Lumber Com- 
pany of the Philippine Islands. The credit will assist in 
financing the production of Philippine mahogany and 
other lumber products. It is expected that about 60 
per cent of the value of lumber produced will be exported 
directly to the United States. The loan is repayable over 
a period of three years with interest at 5 per cent. 
Source: The Export-Import Bank of Washington, Press 

Release, Washington, D. C., September 2, 1949. 


Public Construction in the Philippines 


Public construction financed under provisions of the 
Philippine Rehabilitation Act of 1946 is expected to in- 
crease in the next few months in order to assure com- 
pletion before June 30, 1950, when unused funds would 
revert to the U.S. Treasury. By June 30, 1949, a total 
of P65.6 million (US$32.8 million) had been used and 
1800 public projects had been approved. Only 50 per 
cent of the approved projects were under way, however, 
and only 90 projects had been completed. 

The Government’s National Economic Council recently 
approved the appropriation of P16 million for a ship- 
yard on Bataan, including a steel mill which would be 
equipped to construct and repair small vessels. Other 
contemplated projects include two fertilizer plants; plants 
for the manufacture of pulp, paper, paper bags, and 
newsprint; a textile plant; and a plant for the repair 
of machines and the manufacture of agricultural imple- 
ments and machinery. The net value of government- 
owned enterprises at the end of 1948 was estimated at 
P355 million, in contrast to P120 million in 1946. 
Source: U.S. Department of Commerce, Foreign Com- 

merce Weekly, Washington, D. C., August 15, 
1949, 


UNITED STATES AND CANADA 


U.S. Government Deficit 


The U.S. Treasury has reported a deficit of $2,593 
million for July and August, the first two months of the 
1950 fiscal year. The deficit resulted from expenditures 
of $7,018 million against receipts of $4,425 million. The 
deficit compares with one of $1,475 million for the first 
two months of fiscal 1949, and brings the total public 
debt to $255.9 billion, compared with $253.1 billion on 
August 31, 1948. 

Source: The Wall Street Journal, New York, N.Y., Sep- 
tember 3, 1949. 


U.S. Foreign Trade 


U.S. exports and imports both declined considerably 
in July from their June levels. Exports, at $896.6 million, 
were 19 per cent below June, and imports, at $455.5 
million, were down by 13.5 per cent. The decline in 
exports occurred in all commodity groups and was most 
important in exports of textile fibers (mainly cotton), 
which fell by 42 per cent during the month. The largest 
decrease in imports was in the metals group, which fell 
27 per cent, mainly because of decreased lead and copper 
imports. Other imports registering declines in July were 
textile fibers and manufactures (29 per cent) and vege- 
table food products (8 per cent). A comparison of total 
exports and imports for the first seven months of 1948 
and 1949 shows that exports this year were 2.2 per cent 
below those in the corresponding period of 1948, and 
that imports declined 5 per cent. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D.C., September 1, 1949. 


Agricultural Prices in United States 


U.S. farm prices in mid-August averaged 101 per cent 
of parity, the lowest level since December 1941. The 
decline in parity (the ratio between prices received and 
those paid by farmers) resulted from farm prices falling 
more than prices paid by farmers. Between July 15 
and August 15, the index of prices received declined 4 
points, to 245, compared with the record high of 307 
in January 1948. In the month ended August 15, prices 
of fruits, meat animals, and cotton fell, while those of 
poultry and eggs and dairy products rose. Prices paid 
by farmers declined one point, to 243, about 3 per cent 
below the record high of August 1948. This decline re- 
sulted from slight decreases in food and clothing, house- 
hold operating expenses, farm construction costs, and 
feeds. 

Source: U.S. Department of Agriculture, Agricultural 
Prices, Washington, D. C., August 30, 1949. 
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Canada’s Bond Issue in United States 


The Canadian Government’s offering of a $100 million 
bond issue at 2-34 per cent in the United States (see this 
News Survey, Vol. II, p. 54) has been oversubscribed. 
Shortly after the issue was offered at $100.25, the bonds 
were quoted at $100.50 bid to $101 asked. 

Source: The Financial Post, Toronto, Canada, Septem- 
ber 3, 1949. 


Canada-U.K. Food Contraci 


The Canadian Government has filled its 1949 contract 
with the United Kingdom for 50 million pounds of cheese 
at 30 cents a pound. As the contract was completed 
earlier than had been anticipated, the Canadian Govern- 
ment has agreed to purchase at the contract price all 
surplus cheese produced between August 1 and Decem- 
ber 31. This action is designed to stabilize the market 
and give the industry time to make adjustments for the 
future. 


Source: The Globe and Mail, Toronto, Canada, August 
26, 1949. 


Canada Eases Lumber Controls 


Canadian export quotas on lumber were removed on 
September 6, and shipments may now be made freely 
under government permit. Under the quota system, 
which was initiated in 1940 because of the lumber short- 
age, each firm was required to allocate 40 per cent of its 
output to domestic use. Since foreign demand has fallen 
off recently, some 42 to 43 per cent of total production 
has been consumed domestically. The lumber industry 
has few foreign orders which carry over into 1950, and 
the last ECA allocation for British purchases was for 
the third quarter of 1949. 


Source: The Globe and Mail, Toronto, Canada, August 
30, 1949. 


Canada’s Cost of Living Index at Peak 


_ Canada’s cost of living index reached a record high 
of 162.8 (1935-39 = 100) on August 1. The 0.7 point 
increase over July was accounted for by higher food 
prices; a 25 per cent advance in the wholesale price of 
eggs pushed the food index up 2 points. 

Canada’s import restrictions have apparently affected 
only the clothing component of the cost-of-living index. 
So far Canadian consumers have had no benefit from 
the break in the U.S. cotton market which slashed raw 
cotton prices nearly in half. 


Source: The Globe and Mail, Toronto, Canada, Septem- 
ber 3, 1949. 
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LATIN AMERICA 


U.K. Trade with Latin America 


According to the Board of Trade, the U.K. policy of 
increasing exports and decreasing imports has been more 
successful in trade with Latin America than in trade with 
the rest of the world. Exports to Latin America in the 
first half of 1949 increased to £62.8 million, from £53.9 
million in the corresponding period of 1948. Imports 
from Latin America, on the other hand, declined from 
£100.6 million to £80.9 million. U.K. exports to other 
countries increased from £743.5 million in the first half 
of 1948 to £891.8 million in the first half of 1949, while 
U.K. imports from those countries rose from £1,025.6 
million to £1,119.7 million. 

Argentina continues to be the principal supplier of 
the United Kingdom in Latin America; its exports to 
the United Kingdom were valued at £57.4 million in the 
first half of 1948 and £36.1 million in the first half of 
1949. U.K. exports to Argentina in the two periods were 
£19.6 million and £31.9 million, respectively. 

Exports to the United Kingdom from Brazil (which 
ranks second in U.K.-Latin American trade) amounted 
to £6.1 million in the first half of 1948 and £7.0 million 
in the first half of 1949; U.K. exports to Brazil were 
£13.6 million and £16.8 million in the respective periods. 
U.K. imports from Cuba dropped from £15.1 million to 
£A.1 million, primarily because of a cut in sugar imports. 
Source: La Prensa, New York, N. Y., August 24, 1949. 


Mexican Oil Payment 


The President of Mexico has announced that on Sep- 
tember 18 Mexico will make her second payment of 
£2.2 million to the United Kingdom for British oil 
holdings expropriated eleven years ago. 

Source: The Financial Times, London, England, Sep- 
tember 2, 1949. 


Cuban Sugar Production and Exports 


The 1949 Cuban sugar-grinding season got off to a 
late start in January, following hurricanes, floods, and 
a severe drought which started in the preceding fall, 
but the season ended two months earlier than last year 
largely because of a cane shortage. Sugar production 
totaled 5.8 million short tons, or 14 per cent less than 
the 1948 record output of 6.7 million tons. Blackstrap 
output approximated 300 million gallons against the 
1948 record of 341 million gallons. 

Cuban exports of sugar in the first five months of 
1949 amounted to 1.7 million Spanish long tons, a de- 
cline of 36 per cent from 2.7 million tons in the like 
period of 1948. Molasses and sirup exports in the first 
six months of this year totaled 134.1 million gallons, or 
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FINANCIAL NEWS SURVEY 


about 5 per cent less than in the first half of 1948 when 
141 million gallons were exported. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., September 
5, 1949. 


Venezuela’s Trade Balance 


The Venezuelan Bureau of Statistics reports that Vene- 
zuela’s balance of trade in 1948 was positive by 1,188 
million bolivares (US$354 million). Exports were 3,484 
million bolivares and imports 2,296 million. Oil and oil 
derivatives accounted for 3,340 million bolivares (95.8 
per cent) of the exports, coffee for 71 million (2.0 per 
cent, and cacao for 49 million (1.4 per cent). Oil produc- 
tion in Venezuela is increasing, although it was expected 
at the beginning of the year that it would decrease. The 
cut in production by the main oil company, Standard 
Oil, has been offset by increased output by other pro- 
ducers. Coffee exports in 1948 exceeded those of any 
other year, except 1946, and prospects for 1949 are good 
because of the increase in demand and prices for Vene- 
zuelan coffee in the New York market. 


Among imports, machinery and other equipment was 
the largest group, accounting for 724 million bolivares, 
or 31.5 per cent of the total. Metal and its manufactures 
accounted for 419 million, or 18.2 per cent; textiles for 
230 million, or 10 per cent; and foodstuffs and beverages 
for 371 million, or 16.2 per cent. Venezuela’s develop- 
ment program is emphasizing output of foodstuffs. In 
1948 there was a deficit in rice of around 33,000 tons 
and in sugar of 58,600 tons. In 1949 the Corporacién de 
Fomento plans to increase by 10,000 hectares the amount 
of land for rice crops. As for sugar, there may be a 
deficit of 7,000 tons or more in 1949, unless the Govern- 
ment takes adequate steps. 


Sources: El Nacional, Caracas, Venezuela, August 19, 
26, and 28, 1949. 


Brazilian Budget 


The Brazilian Minister of Finance, appearing before 
the Finance Committee of the Chamber of Deputies, 
stated that through July 31, 1949 revenues totaled 8.5 
billion cruzeiros (US$45.9 million) and expenditures 8.8 
billion (US$47.6 million). On an annual basis, revenues 
were 14.6 billion cruzeiros, or 3.6 billion less than the 
budget estimate of 18.2 billion. Import duties were 


| 233 million less than the budget estimate and the con- 


sumption tax, stamp tax, industrial revenue, and extra- 
ordinary revenue were respectively 580 million, 85 mil- 
lion, 530 million, and 430 million cruzeiros short of 
budget estimates. Expenditures, on an annual basis, were 


_ 15.1 billion cruzeiros, or 4.3 billion less than the budget 


estimate of 19.4 billion; the lower figure is due to strin- 
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gent economies. It is expected that new methods intro- 
duced for income tax collection will tend to increase 
revenues from this source during the rest of the year. 
Source: Brazilian Embassy, Boletim Radiotelegrafico do 
Ministério das Relacées Exteriores, Washington, 


D. C., September 6, 1949, 


Chilean Economic Plan 


The President of Chile has approved an eight point 
program to combat inflation and to increase production. 
The program provides for (1) a central organization to 
stabilize prices and salaries, and to take over various 
agencies dealing with price controls, (2) government 
coordination and control of credit, (3) credits to increase 
production, (4) a change in the tax system, (5) a sys- 
tem of priorities for financing production for the semi- 
official Chilean Development Corporation and private 
enterprises, (6) a law providing for rent control, (7) a 
program for low cost housing, and (8) a change in the 
present social legislation. 

Source: La Prensa, New York, N. Y., September 2, 1949. 


AFRICA 


Cocoa Exports of Gold Coast and Nigeria 


Cocoa exports from the Gold Coast and Nigeria earned 
$110 million in 1948, but during 1949 dollar earnings 
have fallen to less than half this sum. The price of cocoa 
in New York has fallen from 44% cents a pound in July 
1948 to the present price of 20-3 cents. The Economist 
comments that it may now prove feasible to cut out in- 
fected trees in the Gold Coast and thus check the spread 
of the swollen shoot disease. At present, one eighth of 
the trees in the Gold Coast are infected. 

Source: The Economist, London, England, September 3, 
1949. 












International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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A Publication of the 


International Monetary Fund 


BALANCE OF PAYMENTS YEARBOOK 


1938 1946 1947 


This publication, the first in a series to be published by the Fund, consists of two sections: 


Part I 


describes in detail the underlying principles of the balance of payments and the nature of the statistics. 
It also presents an extensive discussion of the concept of compensatory official financing. This is a new 


method of presenting balance of payments information in a form most effective for the study of interna- 
tional exchange problems. 


Part Il 


presents balance of payments statements for two regions, Europe and Latin America, and for 51 coun- 
tries. In general, the data cover the years 1938, 1946, and 1947; preliminary data for 1948 are given where 


available. The data are presented according to a form which makes possible country-by-country compar- 
isons. In addition, for most of the countries the data are grouped to show the compensatory official financ- 
ing. Detailed information is given of the manner in which the estimates were derived. 


Some data supplementary to the balance of payments are also presented. For example, the available in- 
formation on a country’s creditor-debtor position is shown in many instances. For a number of countries, 
special attempts have been made to present a regional classification of the balance of payments; enough ma- 


terial of this nature is given to permit some study of worldwide payments patterns. 


383 Pages. Price: $5.00 bound in library buckram, $4.00 paper bound 


Send orders to 


INTERNATIONAL MONETARY FUND 
1818 H Street, N. W. Washington 25, D. C. 





